3
N

: «‘:__..)i ey [~ @S—-— / 9;;0

Appfoyed @&M@o2/(%%@%ETAOEE@EE%@%gRooo300020020-9
; | S_é% | Copy_‘l_of 4

- ){d" ﬂﬁ— Letter Contract No, AS'19,20
e 30 June 1964

.Gentlemen:

1, Introductory Paragrapﬁa
An order is hereby placed with the Contractor for the furnishing
to the Government of the supplies or services set forth in Exhibit "A®
attached hereto and hersby made a part hereof., '
. 2+ Direction To Proceed,

Except as otherwifie expressly provided to the contrary herein, the

Contractor is directed, upon its acceptance of this order, to proceed

immediately to procure the necessary matorials, and to commence the
manufacture of the supplies or performance of the services called for

"herein, and to pursue such work with all diligence to the end that the

supplies may be delivered or services perforzed at the earliest practicable
date. i

3s Contract Clauwses Incorporzated by Refsrences

(a) The provisions of the contract clauses set forth in the
following paragraphs of the Armed Services Procurement Regulation in

- effect on the date hereof, and the additional clauses which are made a

part of this letter contract in Exhibit "A", are hereby incorporated
into this letter contract by refsrence, with the same force and effect
as though herein set forth in full:

7-103,1 (Definitions); 7-203.2 (Changes); 7-203.5 (Inspection);
7-103.8 (Assiznment of Claims); 7-103.13 (Renegotiation); 7-203.7
(Records): 7-203.8 (Subcontracts); 7-104.14 (Utilization of Small °
: Business Concerns); 7-103,12 (Disputes); 6-104,5 (Buy American Act):
- 12-203 (Convict Laber); 12-303,1 (Eight-Hour Law of 1912 ~ Overtime
Compensation); 12-604 (Walsh-Healey Public Contracts Act); 12-802
Nondiscrimination in Employment); 7-103.19 (Officials Not to Benefit)
7-103.20 {Covenant Against Contingent Fees);.13-503 (Governnent
Property); 7-203.22 (Insurance = Liability to Third Persons)j 7-104.12
as modified by 7-204.12 (Military Security Requirements); 7~104.16
Gratuities); 7-104.18 (Prioritiss, Allocaticns and Allotments); 9-104
 Notice and Assistance Regarding Patent Infringement); 9-106 (Filing
of Patent Applications); 5=-102.2 (Authorization and Consent - R&D)3
9-107.2 (Patent Rights)s 9-203.1, 9-203.2, 9-203.3 and 9-203.4 (Data)s
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6403 (Sovist Controlled Areas); 7-104.4 (Notice to the Govern-

" ment of Labor Disputes) 7-104,20 (Utilization of Concerns in
Labor Surpliis Areas); and 8-708 (Bxcusable Delays); 7-104,22
Defense Subcontracting Small Business Program); 12-102.3(c) (Pay-
ment for Overtime and Shift Premiunms).

(b) Reference in any of the clauses enumerated above to contract
costs or adjustments in fixed fee, if any, and delivery schedules to the
extent such are not spacifically included in this Letler Contract, shall
bte inapplicable, except that any sdjustnents in amounts finally payable to
the Contractor, or in time of periorasnce required by sueh clauses, shall
be made either at the time of settlement of Contractor'!s termination clains
or shall be taken into account at the time of executlon of the definitive
contract contemplated herein,

4, Provision for Definitizing Contracts

By the Contractor's acceptance hercol, 3% undertakes, without delay,
to crier into negotiations with the Goveranent locking to the exccution of -
a dufinitive contract which will include the clauses enumerated ebove and
gsuch cther clauses as may be mal 3 The definitive contract
i1l also contain a detailed dslivary schedule; estinuted cost, Fixed fee,
if any,.terms and conditions as soveed to by the parties which may or may
not be at variance with the provisicns of this order. It is expected that
such definitive comtract will te cxacuted prior to 1 August 1964
and will be o cost-reimbursessnt-type contracts (Reve Noo 10, 7/25/58) ¢

. 5 ‘Termination.

(a) In case a definitive controct is not executed by the date
specified in Zhe clause hares? entitled "Provision for Definitizing Contract,”
because of tho inability of the partles Lo agree upon a dzfinitive contract,
this order may be terminated in its entirely by either party by delivering

 to the other pariy a notice in writing specifying the effective date of

termination, which date shall not e earlier than thirty (30) days after
receipt of such noticss (Reve No. 13, 10/22/58; Rev. lo. 36, 9/20/60).

(b) The perfornance of work uvnder the contract may be terminatod

" by the Covernment in accordance with this clause in whole, or from time to

time in part, (1) whensver the Contracler chall default in performance ol
thls coniraci in accordance with its teyws (including in the term “default®
any such failure by the Contractor ©o pake progress in the prosecution-of
the work hereunder as endangers such performance), and shall faii to cura
such default within a period of ten days (or such longer pericd as the
Contracting Cfficer may allew) after recoipt from the Contracting CIfficex
of a notice specifying the default, or (2) whenever for any reason the
Contracting Officer shall detsrmine £hat such termination is in the best
snterest of the Covermment., Any such termination shall be effected by
delivery to the Contractor of a Hotice of Termination spsclifying whother -
terainotion is for the default of the Contractor or for the convenience of
the Goverwment, the extent to which performance of work under the contract
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request the Covernment to remove such items or enter into a storage
agreement covering thems. Not later than fifteen (15) days thereafter,
the Covernment will accept title to such items and remove them or
nter into a storage agrsement covering the same: Provided, That the
1izt submitted shall be subject to verification by the Contracting

Offieer upen removal of the items, or if the items are storcdq within
forty.rive (43) days forem the dabe ef gubkission of the 1list, and any

necsssary adjustrments to correct the list as submitted shall be made
prior Lo final settlement,

(4) After receipt of a N@ﬁica ef Terminabdion, the Contraoebes
shall submit to the Contracting Officer its termination claim in the form
arfd with the certification prescribed by the Contracting Officar, - Such
¢laim shall be submitted prono%_g, but in no event later than 1 year from
the effsclive date of terminaltiocon, unless one or rore extensions ik
writing are grantaed by tha Contracting Cfficer upon recuest of the Cone
tractor made in writing within sueh l-yoar period or authorized exte snsion
thereof. Howsver, if the Contracting Officer determines that the facts
Justify such acstion, he may Wuu»iVJ and act upqn any such ternination
claim at any time after sach Le-yegy pardcd oy any sxiensicn theroof.

Upon fai@ure of the Contractor to submit a “n.;nuuiOﬂ claﬁﬁ within the
tirve oilowed, the Contracting Officer uny, L 4o any Satblement
ﬂﬁViGW Bcard approvals required by Sscbion the Armed Services
Procurement Rugulauion in effect as of the da te ci sxscution of this
sor Z @, on the Loo! ‘ 5 n aveliiable to him, the

¥
ot

v o dun the Cn 3 “he teraoination, and
vheroepon pay Lo the Jontracior the amcunt so determined. (Rev.

Nos 18, 3/2?/56)o

(e} - Subjcet to the provision of paragraph (d) hereof, and sub-
Ject to any Ssttlensnt Review Board aprrovals reguired by Section VIIT
of the Armad Sorvicss Procurement Regulstion in effect as of the date |
of exnmcution of this contract, the Contractor and the Contrachting Officer ~
may agree upon the whole or any part of the amount or amounts to be paid
to the Contractor by reason of the total or partial termination of work
pursuant to this clause, In the event of any termination pursuant to
paragraph (2} or (b){1) hercof, uLLl rouat ¢p amounts shall not include
any allswuance for profit or fees, 1 the event of any termination purs
svant to parapraph (b)(2) horeof, qwch amount o amounts may include &
reasonable allowance for profit cr fee, but only on work actually dons
in connaction with the terminated portion of this order. (Rev. No. 13,
14/22/88%s Any such amount shall rot excoed the amount set forth in
the clause horeof entitled "Authority to Oblizate Funds." Any such
agrecizent shall be embodied in an amendment to this order and the
Contractor shall be paild the agreed amounta (Reve No. 18, 3/27/59).

(£) If the Contractor and the Contracting Ofiicer ave not able
to Agree in whole or in part, as provided in pavagraph (e) herecf, as to
the chount or amounts to be pald to the Contractor in connecticn with the
termination of work pursuant to this clause, The Contracting Officor,
without duplication of any amounts sgreed upon in accordance with the
avove~cited paragraph (e), shall subject to any Settlerent Review Board
apwoovals required by Section JTII of the Armsd Services Procurement

Approved For Release 2002/06/13 CIA RDP69800279R000300020020 9

- ISEfpEr



-~ * 1'(;;‘

Approved For Reléése“2002/0%%(\’?&"@%9800279R000300020020-9

‘Regulation in effect as of the date of execution of this contract pay to
the Contracter an amount determined in accordance with the applicable
cost principles of the Armed Services Procurement Regulatiocn. In the
event of the termilnation of this order pursuant to paragraph (a) herecf,
no allowance for fee or profit shall be included in the amount to be
paid the Contractor. (Rev. No. 18, 3/27/59),

(g) The Contractor shall have the right of appeal, under
the clause entitled "Disputes®™ incorporated in this order by reference,
from any determinatlon made by the Contracting Officer under paragraph
(a) or (£) above (including any dispute as to whether tormination has in
fact taken place pursuant to Par. (&) hereof), except that if the
Contractor has failed to submit a claim within the time provided in
paragraph (d) hereof and has failed to request extension of such time, the
Contractor shall have no such right of appeal. If any case when the -
Contracting Officer has made a determinaticn of the amount due under
paragraph (ﬁ) or (f) above, the Governmment shall pay to the Contractor
the following: (1) if there is no right of appeal hereunder or if no
timely apbeal has bsen taken, the amount so determined by the Contracting
Officer, or (ii) if an appeal nas been taken, the amount finally" deter~
wined on such appeale

(h) In arriving at the zmount due to the COﬁtractor under this
clause there chell be deducted (1} 2ll unliguidated advance or other
unliquidated payments theretofore made to the Contractor, (2) any claim .
which the Government may have against the Contractor in connection with
this contrazt, and (3) the agrecd price for, or the proceeds of sale of,

. any materlals, supplies, or other things acquired by the Contractor or
sold pursuvant to the provisions of .this clause awd not otherwise recoverea
by or credited to ths Goverrment,

{1) The Government may from tiue to time, under such terms and
conditions as it may preseribe, meks partial payments and payments on
sunt ageinst costs incurred by the Coniractor in connection with thoe
nat cd vortion of the contract whenever in the opinion of the
icar the aggregate of such payments shall be within the
Viste Cwnvzacto” will be entitled hereundere If the total
L3 in exces he amount finally agreed or determined
als clause; such excess shall be payable by the Colle
s Jovernment woon dovand together with interest computed at
¢ of & percent per annum, for the pericd from the date such excoss
P nt is recsived by the Contractor to the date con which such excess is
repeid to the Govermment: Provided, however, That no interest shall be
charged wilh respect to any such excess paywment attributable to a reduction
in the Contractorts claim by reason of retenticn or other disposition of
termination inventory until 10 days after the date of such retention or
dispeosition.

e

(J) Unless otherwlse provided in this contract or by appiicable
statute; the Contractor, from the effective date of termination zrd fou
a period of 3 years after final settlement under this order, shall pre-
servarand make avajilable to the Coverrment, at all reasonable times at

cerrAparoved For Release 2002/06/138%???69Bq0279R000300020020 -9
o 8/16/61



g,
e,

25X1A

| 25X1A

| 25X1A

o % " 4

Approved For Releayse'ZOOZIO%ERET-R{)P%“BBOOZZQR000300020020-9

the office of the Contractor without direct charge to the Government,
all books, records, documents, and other avidence bearing on the cost
and zxpenses under this order and relating to the work terminated, or,
to the extent approved by the Contracting Officer, photographs, micro~
photographs, or other authentic reproductions thereofs (Rkeve No. 36,

9/80/60}5

6, Authority to Obligate Funds.

The maximum amount for which the Government shall be liable il this
contract is torminated is $ 70,000,00 , and any oxpent-
jture or obligation by the Contractor in excess of that amount, in :
furtherance of performance hereunder, shall be at the Contractor's own
risk. o - :

7. Provisions for Execution.

The Contractorts acceptance of this order will be indicated by
affixing its signaturs to the original and two copies thereof and
returning the original and one executed copy to the Contracting Officer.
The remaining copy shall be retained for your files. Such acceptance
will ecenstitute this ovder a contract on the terms set forth herein.

THE UNITED STATES OF AMERICA

Ccn [} % T

ACKNOWTEDGED AND ACCEPTED

(Affix Corporate Seal)

(Contractor)

pATE 9 July 1964
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